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The Client 

The Government of Colombia is the ruling and administrative 

body that controls The Republic of Colombia, a sovereign nation 

in South America.  Headed by President Juan Manuel Santos 

Calderon, Colombia is a modernizing emerging economy with 

consistent year over year GDP growth (4.3% 2012, 5.9% 2011, 4% 

2010) for the last 3 years and a 2012 GDP of approximately $500 

billion dollars. While still largely an oil economy, consistent 

growth and good management has allowed Colombia to make 

some positive developments in its credit status and among several 

economic indicators.  

 Colombian debt is now investment grade debt according to 

all 3 credit rating agencies 

 The US-Colombia Free Trade Agreement (FTA) is now in 

effect along with free trade agreements with Canada, Chile, 

Mexico, Switzerland, the EU, Venezuela, South Korea, 

Turkey, Japan, and Israel.  

 Colombian unemployment is below 10% and there is a 

rapidly growing middle-class 

 Colombia is #14 for Facebook Penetration (39%) and #12 for 

Twitter Penetration (~9M accounts) 

INNpulsa is a public/private company that is owned by Bancoldex 

(the Colombian development bank), which is within the Ministry 

of Commerce, Industry and Tourism and they hosted our visit to 

Colombia. 

 

Issue 

While the Colombian Economy has been strong for over a decade, 

their early stage entrepreneurial ecosystem had not matured 

relative to OECD or BRICS countries, especially when accounting 

for their positive fiscal and financial situations. 

Colombia's lack of a functioning early stage funding ecosystem 

and a nascent entrepreneurial community means that "early 

stage" financing in Colombia would generally be considered to be 

funding companies that are over two years old and are already 

profitable. This is a detriment to Colombian growth and 

innovation as it constricts financing to many companies that 

otherwise would receive funding. 

Approach 

We were asked to provide a half-day workshop on early stage 

financing strategies as well as give two speeches and participate 

in two panel discussions to bring our experience in both early 

stage financing and the concept of equity crowdfunding to 

Colombian government officials, venture capitalists, 

entrepreneurs, angel investors, private equity, NGOs, 

accelerators, and journalists. After four days of intensive meetings 

in the largest four cities in Colombia we were prepared to make 

some recommendations to help improve the Colombian economy. 

Recommendation 

While a number of significant challenges remain, we believe that 

over the next 12-24 months that we will see the development of a 

new early stage finance market in Colombia that will begin to 

show traction. We also believe there is a role for Crowdfund 

Investing to play in creating a new entrepreneurial class. This will 

unlock capital from communities for early stage investment that 

will increase political stability and support continued economic 

development. 

As a result of our meetings, we are working with INNpulsa to 

create a 6 and 12 month plan that includes the following 

initiatives that build on their successes to date: 

1. Connecting the Dots: 

a. Creating a robust early stage financing and 

entrepreneurial ecosystem map to increase 

transparency and communication 

b. Launch an online early stage community/platform 

c. Creating events to build community and collaboration 

d. Build capacity for business-focused social media 

networking (Colombia is already significantly over-

indexed for social media utilization) 

2. Developing Investor Capacity 

a. Delivering education and training and best 

practices/process on early stage investment strategies 

b. Execute roadshow of effective US-based angel groups 

for real world experience 

c. Building a new, effective geographically diverse angel 

group 

d. Develop an appropriate crowdfund investing model for 

Colombia 

Conclusion 

The time is right for Colombia to move forward to implement 

strategies that can capitalize on the substantial economic 

development that has occurred in the last decade. Colombia has 

the ingredients it needs to create viable early stage financing 

options for dynamic and high impact entrepreneurs. What 

remains to be done is to “connect” the individuals, entities, 

entrepreneurs, government initiatives and investors to create this 

system.    


